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Demand shift changed the road

Rabobank

2013

2012

A 2011

A 2010

A 2009

A 2014

A 2008

2007

® 2006

® 2005

@ 2004

@ 2003

T
- opYT
- 9T
- 0pTT
- 04TT
- 040T
- 46T
- %8T
- oplT
- %9T
- 04ST
- opYT
- 0T
- 04TT
- 0TT
- 040T
A
- %8
- opl
- %9
- 049
- opY
733
L ope

- 05T

960

$9.00 -

$8.00 -

$7.00 -

$6.00 -

$5.00

ng/$

$4.00 -

$3.00 -

$2.00 -

$1.00 -

$0.00

STU

Rabobank International






Rabobank

Exchange rates weakening US
competitiveness in wheat
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Commodity price is a reinforcing
trend
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Ethanol/Bio Fuels Demand
Stabilized

Million Tonnes

350

300

250

200

o

15

10

(]

o

5

2000

2001

2002

2003 2004 2005

- S|

. Exports

2006 2007 2008

B Feed/Residual

2009 2010

== Production

2011

2012

2013

2014

Rabobank



Up the Food Perception Chain®
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Income development

Food choices
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Diet food, functional food, organic 1",
food Japan

Fresh and convenient, segmented
meals

Prepared meals, snacks

Eggs, meat, dairy, sugar, processed
mass-market food, soft drinks

Carbohydrate staples (grains, roots,
tubers)
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Proportion of US wheat exports
shrinking in corn/soybean areas
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More Volatility in U.S. Corn f%
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Investment in storage has
changed marketing dynamics
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All Major Producing Areas Have 4
Logistical Challenges el
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Outlook:
&

What Does All of This Make global Gt
Agriculture???

The Dog That Has Finally Caught the Car!




US wheat sector continues to
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Summary EN
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The changes in agricultural fundamentals has impacted both
systemic and random risk.

Macro economic factors will play a bigger role in the future of
production agriculture in the US.

Volatility is likely to continue if not increase.

US is likely to continue to produce more corn and soya at the
expense of wheat.

Keys like precision farming (big data and the internet of things) will
drive more margin out if farming.

Logistic issues will continue to pop up, disruptions from year to year
possible.
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